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162 No. 22 of 2005] Building Societies (Amendment)

Ee%(iister of a register of all building societies which are registered under
uinam : - .
socicti this Act and licensed according to that Act.
(2) The register of building societies maintained by the
Registrar under this Act prior to the commencement of this
Act shall be transferred to the Registrar of Banks and Financial

Institutions on the date of the commencement of this Act.

9. The principal Act is amended by the insertion immediately

after section fwelve of the following new Part.

Insertion of
new Part IIA PARTII A

LiceENsING OF BUILDING SOCIETIES

12A. (1) Abuilding society which is registered under this
Act shall apply for a licence to conduct a financial service
business in accordance with the provistons of the Banking
and Financial Services Act:

Provided that an existing building society shall apply
for a licence within twelve months of the
commencement of this Act.

Cap. 387

(2} An application for a licence made by a building
society shall include a copy of the current rules of the building
society and such other information as the Registrar may
require to determine the appiication.

10. Section seventeen of the principal Act is amended in

subsection (1) by the insertion after the words * registration under

Amendment  this Act ” of the words “ and a licence under the Banking and
ofsection 17 ginancial Services Act ”.

11, Section eighteen of the principal Act is amended by the
deletion of the word * Minister ” and the substitution therefor of

Amendment the words “Bank of Zambia®.
of section 1§

Cap. 387

12. Section nineteen of the principal Act is amended in
subsection (1) by the deletion of the words “ ten thousand kwacha ” and

the substitution therefor of the words * such amount as the Bank
of Zambia may, by statutory instrument, prescribe ”.

Amendment
of sectior 19

13. Section rwenty-two of the principal Act is amended in
subsection (1)} by the deletion of the word “three™ and the

Amendment g hetittion therefor of the word  five .
of section 22

14, The principal Act is amended by the repeal of section
tw th
Repeal of enty-three
section 23 15. Section twenty-four of the principal Act is amended by
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Amendment 19.  Section thirty-two of the principal Act is amended —

of section 32 (@) by the deletion of subsection (1) and the substitution
therefor of the following new subsection:
{1} Every buiiding society shall cause to be kept—
{a) such proper books of account with respect
to its transactions and its assets and
liabilities as are necessary to give a true
and fair view of the state of affairs of the
building society and to explain its
transactions; and
(b} such other records as are required to be
prepared and maintained by or under this
Act or the Banking and Financial Services
Cap. 387 Act, or by order of the Bank of Zambia;

and

{b) by the insertion immediately after subsection (1) of the
following new subsection:

(}A) The books of account referred to in
paragraph (a} of subsection (1) shall be kept in such
a way as to enable the Bank of Zambia to determine
whether the building society has complied with the
provisions of this Act and the Banking and Financial
Cap. 387 Services Act.

20.  Section thirty-four of the principal Act is amended —

Amendment i i : i
Ot aetion 3 {a) bysilgesétéifg.on after subsection (1) of the following new

(1A) Every balance sheet, income and
expenditure account and revenue appropriation
account of a building society shall be prepared in
accordance with internationally accepted accounting
principles; and

() in subsection (2) —
(i) by the deletion of “ Registrar " and the
substitution therefor of ** Bank of Zambia ”;
and

(ii) by the deletion of the words “ with the consent
of the Minister ™.

Amendment 21. Section fhirty-rine of the principle Act is amended —
of section 39
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Amendment
of section 51

Amendment
of sections

52

Rcpeal and
replacement
of section 60

Advances

Repeal of
sections 61
to 63
Amendment
of section 76

Amendment
of section B0

Amendment
of section 84

“ consequential directions as ” and the substitution
therefor of the words “ the Bank *; and

(ii) by the deletion of the word * Registrar ” and the
substitution therefor of the words “Bank of
Zambia ”; and

(b} in subsection (3} by the deletion of the word * Registrar
and the substitution therefor of the words “ Bank of
Zambia ”.

26. Section fifty-one of the principal Actis amended —

(o} in subsection (1) by the deletion of the word “ Registra”
and the substitution therefor of the words “ Bank of
Zambia 7}

b} by the deletion of subsection (3) and the substitution
therefor of the following new subsection:

(3) The annual return shall be in such form and shall
contain such mnformation as the Bank of Zambia may,
by statutory instrument prescribe.

27. Section fifty-two of the principal Act is amended in
subsection (1) by the deletion of the word “ Registrar ” and the

“substitution therefor of the words “Bank of Zambia”.

28. The principal Act 1s amended by the repeal of section sixty
and the substitution therefor of the following new section:

60. A building society may make advances out of its
funds and such advances shall be secured by a mortgage of
real estate or such other security as the rules of such building
society may prescribe,

29. The principal Act is amended by the repeal of Sections
sixty-one, sixty-two and sixty-three.

30. Secction seventy-six of the principal Act is amended by
the deletion of the proviso to subsection (1).

31. Section eighty of the principal Act is amended in
subsection (1) by the deletion of the words *“ up to two per centum
of its total assets or such amounts as the Minister may prescribe ”
and the substitution therefor of the words “ a per centum of its
total assets or such amount as the Bank of Zambia may, by statutory
instrumnent, prescribe .

32. Section eighty-four of the principal Act is amended by
the deletton of the word “ Minister ” and the substitufion therefor
of the words “Bank of Zambia .
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Amendment
of section 95

Cap. 387

Amendment
of section 97

Amendment
of section 98

{¢) in subsection (6) by the deletion of paragraph (e} and the
substitution therefor of the following new paragraph:

fe) such other assets as the Bank of Zambia may, by
Gazettenotice, prescribe;

(d} in subsection (7) by the deletion of the words “ Registrar ”
wherever it appears and the substitution therefor of the
words “ Bank of Zambia ”; and

{e) by the deletion of subsection (8).

39. Section ninety-five of the principal Act is amended in the
proviso to subsection (2) by the insertion of the words “ or does
not comply with section one hundred and eighteen of the Banking
and Financial Services Act "after the words * is undesirable ™.

40. Section ninety-seven of the principal Act is amended by
the insertion after subsection (3) of the following new subsections:

(3A) If the Registrar finds that the alteration is not in
conformity with the Act and any applicable regulations the
Registrar shall not register the alteration and shall notify the
building society of the decision.

(3B) Any alteration of rules by a building society shall
only become affective upon registration.

41.  Section ninety-eight of the principal Actis amended —

{a) in subsection (1) by the insertion of a comma and the words
* with the consent of the Bank of Zambia ” after the words
“ may unite "
{b) by the deletion of subsection (2) and the substitution therefor
of the following new subsection:
(2) Notice of any proposed union of building societies
shall be sent to the Bank of Zambia, and if the Bank of
Zambia consents to the union, the Registrar shall, upon
completion of the union, register the new society.;

{¢) by the insertion after subsection (2) of the following new

subsection:

(2A)Where a new society is registered under
subsection (2), the societies unified shall be deemed
to be dissolved and their registrations cancelied.; and

(d) in subsection (3) by the deletion of the word “ Registrar ”
and the substitution therefor of the words “ Bank of
Zambia ”.
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Provided that before issuing an order the
Bank of Zambia shall considerany representations
which may be made by the building society within
a period of fourteen days after the service of the
notice and, if the society so requests, shall afford
it an opportunity to be heard within that period.;
and

{d) in subsection (4) by the deletion of the word “ Minister ”
and the substitution therefor of the words “ Bank of

Zambia ”.
Amendment 46. Section one hundred and nine of the principal Act is
of section amended —
109 {a} in subsection (1) by the deletion of the word “ Registrar ”

and the substitution therefor of the words “ Bank of
Zambia ”; and

(b) by the deletion of subsection (2) and the substitution
therefor of the following new subsection:

(2) Before serving a direction under this section,
the Bank of Zambia shall give the building society
concemned, and each of its directors, written notice
that the Bank proposes to make the direction, and
such notice shall set out the considerations which
have led to the conclusion that it is expedient to do
s0, and the Bank shall consider any representations
which may be made by the society within seven days
from the date of service of the notice; and if the
society so requests, the Bank shall afford it an
opportunity to be heard within that period.

Amendment 47. Section one hundred and ten of the principal Act is

of section amended by the insertion of a comma and the words “with the

1o approval of the Bank of Zambia” after the words “A building society
may!,.

Amendment 48. Section ene hundred and twelve of the principal Act is
of section amended — -

12
(@} in subsections (1) and (2) by the deletion of the word
“ Registrar ”” and the substitution therefor of the words “ Bank
of Zambia ™,
(b) in subsection (3) by the deletion of the words “ Registrar

shall on the advise of the Minister ” and the substitution
therefor of the words “ Bank of Zambia ”;

(¢) in paragraph (a) of subsection (3) by the deletion of the
word “ he ” and the substitution therefor of the words
“ the Bank ™;
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Amendment
of section
119

Amendment
of section
120

Repeal of
section 124

Repeal and
replacement
of section
127

Regulations

Amendment
of section
128

Insertion of

NEW Section
134A

83. Section one hundred and nineteen of the principal Act is
amended in subsection (2) by the insertion of the words “or the
Bank of Zambia ” after the words * the Registrar .

54. Section one hundred and fwenty of the principal Act is
amended —
(a) in paragraph () of subsection (1) by the deletion of the
words “ with the approval of the Minister ”; and

(b) in subsection (3) by the deletion of the words “ with the
approval of the Minister ™.

55. The principal Act is amended by the repeal of section
one hundred and twenty-four.

56. The principal Act is amended by the repeal of section one
hundred and twenty-seven and the substitution therefor of the
following new section:

127. The Minister may, on the recommendation of the
Bank of Zambia, by statutory instrument, make regulations
prescribing anything requiring to be prescribed under this
Act, other than a matter required or permutted to be prescribed
by the Bank of Zambia, and for the better carrying into effect
of the provisions of this Act .

57. Section one hundred and twenty-eight of the principal Act
1s amended —
(a) by the deletion of the word “ Registrar ™ and the substitution
therefor of the words “ Bank of Zambia ™;
(b) by the deletion of the word * he ™ after the words “ the
form which » and the substitution therefor of the words
“ the Bank ";
{¢ } by the deletion of the word *“ he ™ after the words “ intends
to prescribe and ”; and
{d) by the deletion of the word * him ” after the words “ may
be made to * and the substitution therefor of the words
“ the Bank .
58. The principal Act is amended by the insertion immediately

after section one hundred and thirty-four of the following new
section:









